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LIMITED OFFICIAL USE BRASILIA 526 

E.O. 11652: N/A 
TAGS: EAGR, BR 
SUBJECT: COFFEE 

1. PRESS REPORTS HAVE APPEARED STATING THAT IBC WILL 
ESTABLISH 5.1 MILLION BAG EXPORT QUOTA FOR JANUARY 
TO JUNE 1974. IN DISCUSSIONS WITH US, MAJOR EXPORTERS 
STATE THAT EXPORT AUTHORIZATIONS WILL BE INCREASED 
DURING COMING MONTHS. THIS BELIEF RESTS HEAVILY UPON 
PAST EXPERIENCE WITH QUOTA SYSTEM AND ON STATEMENTS 
BY SENIOR GOVERNMENT OFFICIALS THAT EXPORT EARNINGS 
FROM COFFEE SHOULD APPROXIMATE 1.5 BILLION DOLLARS 
THIS YEAR. TO ACHIEVE THIS TARGET EXPORTS WOULD HAVE 
TO REACH 17 TO 18 MILLION BAGS AT CURRENT PRICE LEVELS. 

2. CONGEN RIO EXPLORING SUBJECT WITH TRADE SOURCES AND 
WITH IBC AND WILL REPORT FURTHER. 
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